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Independent Auditor's Report

To the Members of Nipissing University Student Union

Qualified Opinion

We have audited the financial statements of Nipissing University Student Union (the Organization), which
comprise the statement of financial position as at April 30, 2019, the statements of operations, changes in
net assets and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at April 30, 2019, and its results of operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from social events and
fundraising activities, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records of the
Organization. Therefore, we were not able to determine whether any adjustments might be necessary to
social events and fundraising revenue, excess of revenues over expenses, and cash flows from operations
for the years ended April 30, 2019 and 2018, current assets as at April 30, 2019 and 2018, and net assets as
at May 1 and April 30 for both the 2019 and 2018 years.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matters

The financial statements of Nipissing University Student Union for the year ended April 30, 2018 were
audited by another auditor who expressed a qualified opinion on those financial statements on October 2,
2018 for the reasons described above in the Basis for Qualified Opinion paragraph.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.




Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Organization’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Organization to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

B0 G &f

Chartered Professional Accountants, Licensed Public Accountants

North Bay, Ontario
October 30, 2019



Nipissing University Student Union
Statement of Financial Position

April 30 2019 2018
Assets
Current Assets
Cash and cash equivalents $ 1,118,305 S 886,232
Accounts receivable (Note 2) 4,363 141,065
Prepaid expenses and other assets (Note 7) 231,732 24,970
1,354,400 1,052,267
Capital assets (Note 3) 2,088,016 222,594
$ 3,442,416 S 1,274,861
Liabilities and Net Assets
Current
Accounts payable and accrued liabilities (Note 4) $ 294,621 S 413,810
Current portion of long-term debt (Note 5) - 6,331
Deferred contributions 213,570 2,053
508,191 422,194
Deferred capital contributions (Note 6) 2,079,774 210,820
2,587,965 633,014
Net Assets
Unrestricted 854,451 641,847
$ 3,442,416 S 1,274,861

Trust Fund under Administration (Note 8)

Commitments (Note 3)

On behalf of the Board:

Director

Director

The accompanying notes are an integral part of these financial statements.



Nipissing University Student Union
Statement of Changes in Net Assets

For the year ended April 30 2019 2018

Balance, beginning of year $ 641,847 S 321,342

Excess of revenues over expenses for the year 212,604 320,505

Balance, end of year $ 854,451 S 641,847

The accompanying notes are an integral part of these financial statements.



Nipissing University Student Union
Statement of Operations

For the year ended April 30 2019 2018
Revenues
Student fees $ 791,628 S 870,438
Student health plan 644,775 655,350
Programming and social events 51,111 60,730
Other fees (Note 8) 30,694 -
Interest and other 19,627 5,678

1,537,835 1,592,196

Expenses
Student health plan 617,699 685,566
Salaries and benefits 396,840 328,547
Programming and social events 98,303 121,558
Student federation fees 75,646 (3,160)
Professional fees 41,590 45,711
Insurance 37,910 36,621
Office and general 34,586 23,461
Travel and conferences 13,328 7,985
Bank charges 2,914 1,371
Repairs and maintenance 1,914 736
Awards & bursaries 789 1,310
Interest on long term debt 180 558
Bad debts - 500
Amortization 3,532 20,927
1,325,231 1,271,691
Excess of revenues over expenses for the year $ 212,604 S 320,505

The accompanying notes are an integral part of these financial statements.



Nipissing University Student Union
Statement of Cash Flows

For the year ended April 30 2019 2018

Cash provided by (used in)

Operating activities

Excess of revenues over expenses for the year $ 212,604 S 320,505
Items not involving cash
Amortization 3,532 20,927
216,136 341,432
Changes in non-cash working capital balances
Accounts receivable 136,702 (19,026)
Prepaid expenses and other assets (206,762) 6,585
Accounts payable and accrued liabilities (119,189) 114,461
211,517 2,053
238,404 445,505
Investing activities
Purchase of capital assets (1,868,954) (210,820)
Increase in deferred capital contributions 1,868,954 210,820

Financing activities

Repayment of long-term debt (6,331) (5,493)
Increase in cash and cash equivalents during the year 232,073 440,012
Cash and cash equivalents, beginning of year 886,232 446,220
Cash and cash equivalents, end of year $ 1,118,305 S 886,232

The accompanying notes are an integral part of these financial statements.



April 30, 2019

Nipissing University Student Union
Notes to Financial Statements

1. Summary of Significant Accounting Policies

Nature and Purpose
of organization

Basis of Accounting
Cash and

Cash Equivalents

Capital Assets

Revenue Recognition

Deferred Capital
Contributions

The Nipissing University Student Union (NUSU) is incorporated under
the laws of the Province of Ontario as a non-profit organization
without share capital and under the provisions of the Income Tax
Act is exempt from income tax. NUSU's primary activity is to
provide special social activities and a voice for students enrolled at
Nipissing University.

The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

Cash and cash equivalents consist of cash on hand, bank balances
and guaranteed investment certificates with maturities of less than
three months or less.

Capital assets are recorded at cost less accumulated amortization.
Amortization based on the estimated useful life of the asset is
calculated as follows:

Computer equipment - 50% diminishing balance
Vehicles - 30% diminishing balance
Tools and equipment - 20% diminishing balance

Leaseholds in progress No amortization

Student fees and other revenues are recognized as revenues when
received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured. Revenue
from sales is recognized when the service is performed.

The organization follows the deferral method of accounting for
contributions. Under this method, restricted contributions are
recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Deferred capital contributions consist of amounts received for the
acquisition of capital assets. These amounts are then amortized at
the same rate that the corresponding asset is amortized.



April 30, 2019

Nipissing University Student Union
Notes to Financial Statements

1. Summary of Significant Accounting Policies (continued)

Financial Instruments Financial instruments are recorded at fair value when acquired or

Use of Estimates

issued. The organization's financial assets consist of cash and cash
equivalents and accounts receivable. In subsequent periods they are
reported at cost or amortized cost less impairment, if applicable.
Financial assets are tested for impairment when changes in
circumstances indicate the asset could be impaired.

The preparation of the financial statements in conformity with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of
the financial statements, and the reported amounts of revenue and
expenses during the reporting period. Estimates are used when
determining accruals and the useful life of capital assets. Actual
results could differ from those estimates.



Nipissing University Student Union

April 30, 2019

Notes to Financial Statements

2. Accounts Receivable

Trade receivables
Due from building trust (Note 8)

2018

20,734
120,331

141,065

3. Capital Assets

2018

Cost
Computer equipment $ 30,986
Vehicles 34,326
Tools & equipment 14,260
Leaseholds in progress (i) 2,079,774

Accumulated
Amortization

Net Book
Value

11,774

210,820

$ 2,159,346

$ 2,088,016 S

222,594

(i) The organization entered into a lease agreement with Nipissing University with regards
to the new student centre property. The term of the lease is twenty-five years with an
optional renewal term of an additional twenty years and the annual lease payment is $1.
The organization is currently making leasehold improvements to this property and going

forward will be responsible for all operating costs of the property.

4, Accounts Payable and Accrued Liabilities

Included in accounts payable and accrued liabilities is SNil (2018 - S$Nil) in government

remittances payable.

10



Nipissing University Student Union
Notes to Financial Statements

April 30, 2019

5. Long-term Debt

2019 2018

Loan payable 5.98%, due May 2019 repayable in monthly
installments of $504 principal and interest, secured by
a specific piece of equipment, with a carrying value
of $11,774. S - S 6,331
Less: amounts due within one year included

in current liabilities - 6,331

S - S

6. Deferred Capital Contributions

Deferred capital contributions consist of trust funds received for construction of the Student

Centre.
2019 2018
Balance, beginning of year $ 210,820 S 210,820
Revenue recognized during the year -
Contributions received throughout the year 1,868,954
Balance, end of year $ 2,079,774 S 210,820

7. Credit Facilities

The Organization has a line of credit available of $6,500,000 to finance the leasehold
improvements of the Nipissing University Student Centre. The line of credit is available at a
rate of prime plus 1.5% and was unutilized at April 30, 2019. Financing costs incurred to
secure this debt total $213,570 at April 30, 2019, these costs are included on the Statement
of Financial Position as prepaid expenses and other assets. Security on the line of credit
includes a general security agreement representing a first charge on all the borrower's
present and after acquired personal property and a limited guarantee for an amount of
$6,500,000 by Nipissing University.

The organization also has access to business bank credit cards to a maximum of $50,000.
The amount utilized as of April 30, 2019 was $9,287 (2018 - $10,494).

11



Nipissing University Student Union
Notes to Financial Statements

April 30, 2019

8.

Trust Fund Under Administration

Nipissing University, as trustee, holds the funds raised for the student centre pursuant to a
court order. The balance held by Nipissing University as of year-end is $7,384,852 (2018 -
$7,685,000), net of trust expenses in the amount of $30,694. During the year the
organization received $30,694 from this trust fund for operating expenses, $213,570 for
financing costs which have been deferred until they can be applied against the debt and
$1,888,954 relating to deferred capital contributions.

Comparative Figures

Certain comparative figures for the prior year have been restated to conform with the
presentation adopted in the current year.

10.

Financial Instruments
Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The organization is exposed to
interest rate risk arising from the possibility that changes in interest rates will affect the
value of its long-term debt which carries a fixed rate of interest.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The organization is also exposed to
credit risk arising from its accounts receivable. Credit risk is the risk that the counterparty
to the transaction will not pay.

Liquidity Risk

Liquidity risk is the risk that the company encounters difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of
operational liquidity requirements, the company will not have sufficient funds to settle a
transaction on the due date; will be forced to sell financial assets at a value, which is less
than what they are worth; or may be unable to settle or recover a financial asset. Liquidity
risk arises from accounts payable and accrued liabilities and long-term debt.

There have been no changes to the organization's financial instrument risk exposure from
the prior year.

12
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